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1. About Industrial Bank of Korea



IBK, A Market Friendly Policy Bank

Credit: Industrial Bank of Korea, Economic Research Institute
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History of IBK

Stable Growth for more than 50 years

Credit: Industrial Bank of Korea, Economic Research Institute
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Global Strategy – Worldwide Networks

Credit: Industrial Bank of Korea, Economic Research Institute
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2. Prologue



The New era of peace and prosperity on the Korean Peninsula

Denuclearization of the Korean Peninsula, An improvement in inter-Korean

relations and North Korea-the U.S.

• Balanced development & Common prosperity of Korean Peninsula

North Korea’s economic development and Creation of growth engines for

Northeast Asia

• North Korea’s reform and opening, a paradigm shift of economy

Significant Opportunities in the Financial Sector of Northeast Asia

• Major role of finance for the new inter-Korean economic cooperation

• Creation of the new growth engine for finance by utilizing the

opportunity from economic unification

=⇒ A new era of the Korean Peninsula, seeking a new role and direction

=⇒ of finance in Northeast Asia 4



3. New Economic Initiative for the Korean

Peninsula



New Economic Initiative for the Korean Peninsula

Three Peaceful and Economic Belts : H-Beam World Economic Strategy

• Pan East Sea Economic Belt & Pan Yellow Sea Economic Belt &

DMZ Economic belt

Figure 1: Korean H beam Economic strategy belt
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Pan East Sea Economic Belt

Busan=⇒Nissan=⇒Vladivostok=⇒Northeast 3rd Gyeonggi=⇒Nigata

• Energy-resource, Logistics complex belt, tourism, Agricultural and

fishery products and resources

Figure 2: energy & tourism Figure 3: resource & Agriculture
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Pan Yellow Sea Economic Belt

Mokpo=⇒Incheon=⇒Kaesung=⇒Nampo=⇒Shinuiju=⇒Three Northeast

Provinces=⇒Shanghai

• Industry-logistics and distribution-transportation belt

• Realization of 1-day life zone with major cities in China

Figure 4: Industry-logistics Figure 5: 1-day life zone 7



DMZ Preace & Economic belt

Cooperation in environment, ecology and tourism industries

• Tourism zone for ecology, peace and security

• Green Peninsula of ecology, environment and tourism

Figure 6: DMZ Preace & Economic belt
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Expected effect of new inter-Korean economic cooperation

Scale of Investment in ten major economic cooperation projects (20 years)

: about 63.5 trillion won

• South Korea(3.0%→4.6%, 1.6%p), North Korea’s(1.8%→3.4%, 1.6%p.)

• South Korea(3.2 million) & North Korea(1.9 million) in employment

Figure 7: South Korea GNI Figure 8: North Korea GNI
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4. Seeking Financial Cooperation in Northeast Asia



Seeking Financial Cooperation in Northeast Asia

Seeking South-North common prosperity based on North Korea’s

economic development,
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Seeking Financial Cooperation in Northeast Asia

Maintaining the current situation(flexible sanctions against N. Korea)

11



Seeking Financial Cooperation in Northeast Asia

Maintaining the current situation(flexible sanctions against N. Korea)
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Seeking Financial Cooperation in Northeast Asia

When promoting the new inter-Korean economic cooperation

(eased sanctions against North Korea )
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Seeking Financial Cooperation in Northeast Asia

When promoting the new inter-Korean economic cooperation

(eased sanctions against North Korea )

14



Seeking Financial Cooperation in Northeast Asia

When establishing an economic community

(lifted sanctions against North Korea)
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Seeking Financial Cooperation in Northeast Asia

When establishing an economic community

(lifted sanctions against North Korea)
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End of Document

The world are changing so fast,

We need to response to survive!
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